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U.S. Private Equity Deal Activity

Deal activity in the first three quarters of 2012 was lower than the corresponding quarters
in 2011 due to a number of factors. That trend reversed in 4Q 2012 ahead of impending tax

rate hikes

Historical Deal Activity by Quarter
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Private Equity Exit Activity Continues an Upward Trend

4Q 2012 was particularly strong with 172 investment realizations, the second most ever.
Notably, in 2012, secondary buyouts eclipsed corporate acquisitions for the first time,
accounting for 47%b of private equity exits

Private Equity Exits by Quarter
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Core Middle Market Continues to Dominate Deal Flow

Middle-market transactions, as defined by an enterprise value of less than $500 million,
have reached 49%b of capital invested, the highest since 2009

Percentage of Deal Volume (Capital) by Deal Size
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LBO Historical Leverage Trends

Leverage multiples for both middle-market and large LBOs have continued to increase over
the past three years, while valuation has stayed within a relatively narrow band.
Furthermore, larger transactions continue to command a higher purchase price multiple

LBO Multiples — Less than $50MM of EBITDA

11.0x 1
10.0x 1
9.0x A
8.0x A
7.0x A
6.0x -
5.0x A
4.0x A
3.0x A
2.0x A
1.0x A
0.0x -

7.6X

1997 1998

7.1x

1999

6.9x

2000

5.9x

2001

8.5x

6.7x 7.0x 7.2x

2002 2003 2004 2005

[l Senior Debt/EBITDA M Sub Debt/EBITDA

9.3x

8.4x
8.1x 8.3x 8.2x 7.9x

6.6X

5.8x

2006 2007 2008 2009 2010 2011 2012

Equity/EBITDA M Others

LBO Multiples — $50MM or More of EBITDA &

11.0x +
10.0x 1
9.0x -
8.0x A
7.0 A
6.0x -
5.0x A
4.0x A
3.0x A
2.0x A
1.0x A
0.0x -

7.9%

5.6x

1997

1998

SAGENT
ADVISORS

8.1x

1999

7.7x

6.3x

2000

Source: Standard & Poor’s.

6.1x

2001

8.2x
7.1x

7.4x
6.5x T

2002 2003 2004 2005

Hl Senior Debt/EBITDA M Sub Debt/EBITDA

9.8x 9.5x

— 8.5

7.9x

9.1x

8.6x 8.9x

6.2x
5.6x

2006 2007 2008 2009 2010 2011 2012

Equity/EBITDA HOthers

(1) Represents adjusted pro forma trailing EBITDA. Includes fees and expenses. Prior to 2003, excludes outliers in the media, telecom, energy and utility

sectors. In 2003 and beyond, excludes all outliers, regardless of the industry.



Private Equity Investment Trends

Buy-and-build strategy remains popular among PE firms. Furthermore, inventory has
doubled since 2006 and the median hold time has surpassed five years for the first time

LBO Activity by Investment Type @
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(1) Represents U.S. activity for buyout, growth equity, management buyout, secondary transaction, asset acquisition, acquisition financing, corporate
divestiture, private investment in public entity, public to private, recapitalization and bankruptcy financing deals.

(2) Represents U.S. companies majority-owned by private equity firms and excludes add-on companies.

(3) Represents 10-year average from 2003 — 2012.



Fundraising Environment Expected to Gradually Improve

Annual U.S. PE Fundraising Activity U.S. PE Fundraising Activity by Quarter
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Pressure to Invest Continues to Persist

Cumulative U.S. Private Equity Overhang &
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(1) Represents U.S. private equity investments (e.g., buyout, growth equity, PIPE, recapitalization and add-on) excluding real estate investments.
(2) Represents U.S. buyout funds only.



